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AN INDEPENDENT MARKET SURVEY COVERING FIR, HEMLOCK, CEDAR, WESTERN WHITE SPRUCE

The U, 5: rall =arket which has been quiet for tha past thres
months is: showing =ore interest in B. C. Dmaber. This is reported dus
to the anticipated acceleration of low cost housing. Contractors expact
the poverrment will ease its credit buring reastrictions on now realdential
construction. Also new hoosing projecta are starting in Lavittosn, Penna.
where 16,000 new homes will be built, for a defence project. These factors,
cotupled with eased =ortgape funds indicate that the mupply of conatruction
grades will soon be exhausted, report mills.

If loggers agree o work six days a week, althouph they have not
done so yet, instead of five, and providing the weather stays open late
this fall the ctirrent acuta lop shortipe wlll bé considerably sased,
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All camps are back in full production on the Coast. However,
vecause logpers refuse to work overtime the log supply is still very short,
and the future production outlook clouded., This factor is causing mills
Lo ba chary about commitments on future business.

The announcement from Ottawa that Hational Heldsing Act repulations
will result In down payments on new homes belng cut in half will possibl
make itself felt to the benefit of the retail lumber trade in Canada naxt
Spring. It should also generally beneflt the entire lusber industry.

However, the joker in-the N.H.A. chanpe ia‘whether now loans will
06 based on values ln relation to presont costa. If this is done, home
oullding will show a sharp increase next year. This will be a change in
QIEC poligy, which has almays been to place values for loan purposes far
below coaln.
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J.H, Mackln, Presldent Cansdlan Western lusher Co. Ltd., reported his cospany

| fas enough orders for next six months, He sald the Elk Fall Co., of wmhich C.¥.L.
onn 50 plan to bulld & pulp plant to operate in conjunctlion with newsarint plant
which is expected to be Lln productlon durlng latter part of next year.

HeR. MacMillan told Vancouver Board of Trade costs will inocrease next year as
Canada spands more money on defence.

Settlement of I.W.A. dispute cont opérators from §7 to §7.50 per K.

Ball markets slow, but better than previcus week. Buyers demand specified
dimencion = prompt delivery. Some top mille refuse to sell at presont prices,
bullding up inventories for Spring. Boards are generally lewer, Spread dewn
to about $4. Top producers getting better prices than those shown in this
report.
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One sales manager mported “there does not seem any bottcm to green atock
markelt”. Part of the trouble here i3 with the cparatora themselves,

While some mills ship well mamifactured green stock, there are others for whem
"amything goes." Thia class of mills have a detri=ental eff'ect on the market.
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Jeme claim that insurance companies are not advancing mortgage zoney freely because
they can got botter returns in the Hunicipal and industrial bond markets,

U.3. mortgape companies are reported looking over the Toronto housing fleld, with a
pessible view of investing.

Forest service saw log scals for Janzary in Nelson forest district, 1
c ncluding Kootena
ard Boundary, totalled 23,733,535 feet board measure, up over 20% :n-:.p-amzl rriE.:th 4
= 19,542,478 f.b.m. for same month last year.
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Seaboard Lusber Sales Co. Ltd. of Vancouver is now one of the world's largest lusber
exporting organizations. The compary which handles sales and shipping for 37 B.C. sav
millas has been joined by the lusber division of Alaska Pime and Cellulose Co, Ltd.
This unicn means that Seaboard mills pow have an annual preduction of over one billion
one fundred million board feet of lumber. Organization was formed in 15%5.

There is at least 75,000,000 board feet of green Spruce in the concentration yards
of planer mills at Prince George today according to a survey made by this Heporter.
This 15 the largest stock of green Spruce ever reported in this area. Eighty
percent is 2" dimension.
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DOUGLAS FIR MARKET

‘ Private trading with U.K. has been a disappointment. MNot more than 6,000,000
— f.b.a. has been sold by B.C. mills since the turn of the year, Britain's new
| austerity program and shortage of dollars in other sterling areas makes the ocut-
look grim for the last quarter of this year.
Say, enrable them to clean up the 400 odd million board feet unshipped to date.
There is no change in prices or spacifications.

ihe increased costs were alsc clearly shown in the 1951 annual report of Canadian
Western Lusber Co.Ltd., which in spite of higher prices received for lumber pro
ducts and increased utilization of logs showed a decline in profits last year.
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British Columbia has labor trouble looming. In Vancouver an IWA demand for a 3%¢

an hour incrsase plus other benefits was met by a counter demand from emp.oyers

for a 12} cent an hour cut in wages for emplovees in manufacturing units and a 10%
cut in wages of shingle mill workers. |'Wage cuts are neces , said employers,
chiefly because there is no future overseas oxport market for B, C, lumber,

The IWA threatens strike action. FPresent contract expires June 14.

iail shipmonts from Smathers Division reached a new high in March shen 1800 cars

of lumber were shipped, Of this total 889 were from the Prince George area, Box

Car’ SUDD.LY 18 satiafactars
Poasibility that the Federal Government may enter the home building mortgage [ield
in Canada was hintad recently in the House of Commona. Critica of private mortgage
conpanies claizmsd theses inatitutions have abandoned this Ticld for the more lucra-
tive interest paying bond markets, An estimated 1,000,000 homea are needed in -
Canada this year, according to Government officials,

|[ For the secord conascutive month. Port Oeorge Format district smashed all records

' for cutting. February figures were 62,000,000 b.f.m. ard March preduction reached
an all time high of 65.0%.096 b.f.», If present cutting rate continues for next
eight months the 1952 preduction will pass the half billion board feat mark, Tho
highest ever cut in Prince George and Quesnel areas.
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A final attempt to settle the current INA wage dispute will bé made in Vancouver
this week when a three man Government appointed Conciliation Soard meets, Both
sides are standing firm on their demands. If this Board fails a shut down of B.C,
coast mills employing 32,000 IWA workers is inovitable on June 14,

Last wenk British Columbia received another belly blow frem her overseas export '
market.” The Scandinavian countries slashed prices en thalir comsion lumber because
the 1, 500,000,000 f b.n, available for axport was not moving.” The cut ranged from
$30- to $40 for finish lusber per . ) ;
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All B.C, coast Cedar and Shingle mills are also shut down by the strike,

When oparators and IWA representatives last met 17 days ago, the Union

rejacted an offer to work at the spame rate of pay as last year. Since that

peating no progmas has boen mads,

IWA has 5,000 members in Interlor mills. They will ask nine statutory holidays;

health and welfare plan and improved vacations with pay as part of a %5¢ an hour wage

:::uati i’ﬂh the B. C. coast these and other demands were in addition to a 35¢ hourly
icrease ),
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Majority of Douglas Fir, cedar and plywood plants are in full production
again in British Columbia. The 45 day IWA strike ended last Wednesday when
warkers received a ﬁ§ cent an hour wage hike, cost of living bonus and three
statutory holidays with pay. Only 16 operators refused to sign the recom-
mendation made by Chief Justice Gordon Sloan who mediated the dispute.
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In the Maritimes they were talking abouil defence projects. An estimated
§25,000,000 will be spent down there in the pext six months for expansion of
various armed service construction proj:cta. Housing is better since new

OMHC mortpape became effective,

Fire deatroyed the shingle mill at Haw Westminster of Capilano Shingle Coampany.
Staining plant was saved. Company officials have moved operations to Vancouver Flant
which has 21 machinea,

¥et weather In May and June has resulted in low imventories in Prince Georgn. This
iz shown by the Forestry Departmept statistics for those two months which reveals a
decline of 6,000,000 b.f.m. for Mgy and 4,000,000 bU.f.m., for June below the same
two months last year., This includes surrounding areas,
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United Eingdom has announced thelr initial quota of global softwood buylng I
for 195%, Thia is 500,000 standard or one billion b,f.m. It is estimated the

guotsa will cover a six months period. There is no speclal preference [or

British Columblia. The United Kingdom will buy where they can purchase the

cheapest on the sterling or dollar markets, |
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Japan announced her firat postwar softwood gquota. She estimates she will btuy

A4 m1llion BRM in 195% through to March 1954, The few inguiries received by B.C,
mills from Tokyo to date have not resulted in any firm orders,

One exporter estimated that by November there may ba 20 vessols,

He pointed out that this approximate 100,000,000 feet is only a "drop Ln the
bucket® compared with the 30 billion feet of lumber used last year in United
States. Mill returns from lumber already sold in Eastern U.S5, are $77 for
Douglas Fir Ko. 1 (25% Bo, 2) 2x4 randam length, Mills here who are partieci-
pating in the waterborne movement are now recaiving the advantapge of 4 low
charter rate, As this charter market strengthens their returns will dimdnish,




