Madison's
Lumber Retrospective ...
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AN INDEPENDENT MARKET SURVEY COVERING FIR, HEMLOCEK, CEDAR, WESTERN WHITE SPRUCE l
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One significant factor in teday's market is the weekly btaromiter of West
Coast Lumbormen's Association. For the past four weeks production has

been exceeding orders by an average of 15.8%.

Grean Hemlock nrice on U 8. rall reflects more stablility than gresm Fir.
B.C. shippers report No. 1 (25% No.2) still selling at $67 - 58 F.0.B.
Vancouver. Price of Green Fir boards is steady.

October 15, 1955.

P.G.E. mills contime to increase production. Last month according to official
railway figu:'u'_i they rang up another record by shipping 1967 cars of lumber.
gpmr:ﬂ]ml!ﬁ in Nerthern B.C. also ecreated a shipping record in September (see
pruce) .
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C.N.R. reported a total of 2,244 cars of lumber during Sepiember I 1 £ i1l
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Sub zero weather in P.G.E. producing areas cut production 703, Major tran it
shippers were unable to locate much stock to sell, Mill shipment business
for random cars green P.G.E. Fir was placed Friday at $70 - $71 U.5. F.0.B.

i - . Y T
Vancouver. Specified cars one length, one width sold at 374 U.S.

Storms and cold weather swept consuming areas of Capada bringing business
almost to a stamdstill, Shippers offered practically no stock on Canadlan
rail in transit, but concentrated on U.S. rail.
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December 31, 1955.

P.L.1.B. re=inspection service will be available for the first time
this Spring in Eastern U.5. States and Ontario. Requests for this
service, or additiopal information cam be obtained from Pacific Coast
Lumber Inspection Bureau, 550 Burrard Street, Vancouver, B.C,

NUMEER OF WESTERN WHITE SPRUCE CARS LCADED EACH MCNTH AT FRINCE GECHGE

Jan Feb March April Hay June July Aug Sept Oct HNov Dee Total
1954s 420 T19 B05 437 4075 874 1233 947 T2 TO2. 613 GEL B4B5
1955: 24  Te0 837 528 EB0 962 1026 1082 939 749 609

Sourcet Camadian National Railways




July 14, 1956.

Volume of shipments from P.G.E. green Fir mills contimues at a high
laevel. June shipments were 1820 cars compared with 1547 for June last
year, Best prices are still being paid for cars of Const & Btr green
2x10 including minimum 500 pes of 14' at $78 U.S, F.0.B. Vancouver.

The big blow to home building in cities across Canada is curtailment of mortgage
money to the large project tuilder. Many milders who last year were able to uild
about 100 homes, this year planned to double their activity. Now they are stopped
by lack of funds. In the farm areas and small towns across Canada, the person
wanting to build a home under NHA is still able to do so. These places have never
felt the influence of mass home production.

Many wholesalers across Canada are complaining about the difficulty of getting speci-
fications suitable for the farm retail trade. They say they are losing business every
day because Interior mills will not take specified business. This business is then
placed with the large B.C, Coast mills who are willing to ship mixed cars te retail
requirements. In Vancouver more wholesalers are concentrating on Canadian rail market 3
where prices are several dollars above U.5. rail market prices. ;
In summary, the rural areas across Canada will set the pace for lumber consumption this

Fall.
N, s i ) e e i e s FleT Dt et N g == ias Ter Seu WAL SIS SN S0
 Now the story from UK, is that the sale of stock from the Strategic Reserve
.~ pile to the trade is not going as well as had been expected.
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Demands of 19¢ an hour., plus a wide variety of fringe
benefits by IMA, are causing concern with shippers in
the Southem Interior. Present contract expires
August 31. Under present market conditions employers
are in no mood for large pay increases. The possibil-
ity of a shutdown should be kept in mind when placing
business with Fir and Larch mills.
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July 28, 1956. MADISON'S CANADIAN LTUMEER REPORTER

GREEN SPRUCE TRANSITS AT §95 DELIVERED (NTARIO

Some of the big shippers in Prince George area are still shipping away at order
files. These big mills have not changed their asking prices of $102 - $104 for
AD dimension. MNew business for these mills is very slow,

Long length Spruce dimension is still fetching a premium in Ontario, which in
spite of all price euts is still the best market for Western White Spruce
dimension.

In Northern B.C. area some 3000 members of IWA have been offered a 13 cent
hourly wage increase over the next two years (elght cents increase effective
August 1.) Men also get fringe benefits including company contributions for
half cost of medical plan and compulsory checkoff of union dues. MNew contract
includes five more holidays during the next two vears.

There is some demand for industrial stock from U.5. Midwest areas, although
prices are very competitive. Northem Alberta mills are now operating. Prices
being received by them are in line with shipments from the smaller mills sur-
rounding Prince George and Scuthern Interior.
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Winnipeg is erying the mid-summer blues. Buyers report plenty of transits which
seldom come near required specifications. HReports that some No. 3 green Fir and

Larch dimension had sold in Winnipeg for a price egquivalent to $35 F.0.B. tumed
out to be cars which were not suitable for U.5. use and contained #4 wide widths.
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September 1, 1356.

Sales of green 2x10 are scattered. Current demand 18 Jilmmr thanlz::y
time this year. Scme 2x10 random loadings (%00 pca 14", 400 pos y
100 pes 18') sold at $68 U.S. Other cars 803 14' sold at §72 U.8.

g At the other extreme were cleanup cars of random random widths with short
lengths which sold down to $6%.50. A typical car reported was half 2x4
and half 2x8.

Al though home building is down' 10% from last year, NHA estimates that Canada will
move into 1957 with 70,000 starts - thus ensuring a good beginning lor next year.
This is the second highest number of starts in Canadian house building history.

It compares with the record of 80,000 starts this year. So far this year Canada
has completed 52,72% homes compared with 53,165 for first seven months of last year.

NHA notes that the reduction in bank loans for homes is down 22% - but has been
mora than replaced by money for mortgages from credit unioms, trust and insurance
compani es

Briefly Canadian home building is still a very big business and is absorbing a lot
of lumber. This fact has been brought home sharply to manufacturers - some of
which in B.C. would have been forced to shut down this year if the Canadian market
had been as poor as the U.5.
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Sept. 15, 1956, MADISON'S CANADIAN LUMBER REPORTER

One very bad feature now affecting the Spruce dimension market is the liquidation
of inventories under orders from the banks.

During our survey of mills last week several mentioned that the banks had told
them to reduce yard inventories and get into a cash position because they consider
the Spruce industry is heading for a winter of slow sales.

Although prices in Ontario are in the low $50's, and demand is slow, mill returns
are better from Canada than frem the United States. Fewer transits last week
report. Ontario buyers. OSome mill shipment business was placed by Canadian buyers
last week at $92 delivered Ontario.



