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News & Updates

Northern British Columbia Truckers Revolt

As of Monday, approximately 65 logging trucks and their drivers were sitting idle at
Canfor’s Fort St. John’s, BC, and Peace Valley OSB, BC, plants, while negotiations were
ongoing, according to Energeticcity.ca.

Kurt Halladay, a truck owner/operator, said the drivers make $140 an hour on aver-
age, which could be up to $80 less than the oil field trucks make. Qil field drivers are still
delivering to and from the Fort St. John plants.

Halladay explained that negotiations are happening between the contractors and the
loggers, and offers are being brought to the drivers for approval, although he is not in-
volved in the negotiations. Two weeks ago, Halladay says Canfor even tried to give them
a pay cut, retroactive to October 24, of up to $9/hour. He hopes an agreement between
the two sides can be made soon, says Energeticcity.

Manwhile, Tolko responded quickly to logging truck drivers after some of them
took job action Monday morning, according to CKNW 1150. Up to 60 contract and in-
dependent drivers refused to deliver logs to a number of company operations, including
White Valley, Lavington and Armstrong.

Tolko regional manager Mark Tamas says meetings will be held with contracted
drivers on a number of safety concerns. He says one issue deals with weight restrictions
on the trucks.

Interior Logging Association spokesperson Wayne Lintott said another matter in-
volves the heavy traffic on, and the condition of, the Kettle Valley logging road, east of
Lumby. Lintott maintained that drivers also want rate parity with logging truck drivers in
the north,says CNKW. Lintott said all the drivers will be back on the job Tuesday.

Canadian Housing Starts

The Canada Mortgage and Housing Corporation said Tuesday there were 207,600
housing starts in October, down 0.6 per cent from a revised 208,800 units in September.

Urban single-house starts were down nine per cent, while multiple-unit urban starts
were up by 1.7 per cent. READ MORE

Timber Pest Battles Globally

A guide published Thursday by the United Nations aims to help countries prevent
forest-damaging pests from spreading to new areas. The guide, put together by the Food
and Agriculture Organization, was presented by the agency in Beijing, during the Second
Asia-Pacific Forestry Week. READ MORE

Sawmill Fires

Fire crews were called to Babcock Lumber, in Donegal, close to Pittshurg, PA, early
Saturday morning.

Twenty-two firefighters fought a blaze Wednesday at ST Wood Products’ lumber
storage facility in Fleetwood, a part of Surrey, BC. READ MORE

BC Trade Mission to Asia
The Premier of British Columbia, Christy Clark, as well as several Cabinet Ministers,
are in the midst of the latest BC trade mission to China, and beyond. READ MORE
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Canada International
Merchandise Trade T VS Trade, xports and Impaets, Bilions Dolars pee Month (54) -
Canada’s merchandise exports grew
4.2 per cent in September, while im-
ports declined 0.3 per cent, said Statis-
tics Canada Thursday. As a result, Can-
ada’s trade balance with the world went
from a deficit of $487 million in August
to a surplus of $1.2 billion in Septem-
ber. It was the first trade surplus since
January 2011.

Exports rose to $39.7 billion, the high-
est value since October 2008, as six of
seven sectors posted gains in Septem-
ber. Prices, which rose 3.9 per cent, were
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Exports to the United States increased 410 1

5 per cent to $28.2 billion, the highest
value since January 2011. Imports from
the United States decreased 1 per cent
to $23.8 billion. As a result, Canada’s
trade surplus with the United States
rose from $2.8 billion in August to $4.4
billion in September.

Monthly Trade Deficit, Billions
g
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US Economy, Trade

The US trade deficit unexpectedly {'
narrowed in September on record ex- 50 | L
ports and jobless claims fell to a seven- \
month low, indicating the world’s largest [ Recession =—Trade Defikit ——Trade Defiit ox-Petroleum =—Petroleum

economy may be poised to strengthen.
The trade shortfall shrank 4 per cent to
US$43.1 billion from a revised US$44.9
billion in August that was smaller than
initially reported, the Commerce De-
partment said in Washington.
Imports rose 0.3 per cent in Septem-
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U.S. Trade by End-Use, September 2011
Values in $ billions, Source: U.S. Census Bureau

ber, while exports climbed 1.4 per cent. Foods,
Exports climbed to US$180.4 billion Faach S A vernaas

in September, setting a new monthly re-

cord, from US$177.9 billion, boosted by Industrial Supplies

overseas shipments of industrial sup-
plies, capital equipment, automobiles
and consumer goods. Nonmonetary
gold, soybeans and organic chemicals
were the top three contributors in terms
of monthly growth.

After eliminating the influence of pric-
es to render the figures used in calcu-
lating gross domestic product, the trade
deficit averaged US$45.8 billion in the Consumer Goods
third quarter. The number was less than
the US$47.2 billion deficit average in

Capital Goods

Automotive

End-Use Category

$42.28
$42.4 8

s4.58 B Exports September 2011
the second quarter. e 5. Exports August 2011
First-time applications for unemploy- $5.38 £ Imponts September 2011
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ment said.
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Housing Starts, Canada

CONTINUED The drop in housing
starts was partly offset by a 2,700-unit gain
in rural units and 2,100-unit gain in urban
multiple units.

Quebec faced the biggest drop, with an-
nualized urban starts falling by more than
15,000 units. The Atlantic region fell 5,700.
The Prairie region rose by more than 9,000
units, Ontario was up more than 7,000 and
BC added 400.

Actual starts nationwide rose to 18,360
in October from 15,759 in October 2010.

CMHC expects new housing starts to
come in around the 191,000-unit mark this
year and level off next year to about 186,750
units.

The average home price in Canada for
2011 is expected to be $363,900 in 2011, and
reach $368,200 in 2012.

Pine Beetles

CONTINUED Atleast 35 million hect-
ares of forest are damaged by outbreaks of
insect pests each year.

According to a news release issued by
the UN’s FAO, one of the factors that have
exacerbated the spread of pests has been
the increase in global trade. Between 1992
and 2008, the volume of wood products trad-
ed internationally surged by 125 per cent.

The Guide to Implementation of Phytos-
anitary Standards in Forestry provides vari-
ous ways to cope with these threats.

The guide, which was written by an in-
ternational group of scientists and plant
health experts, is intended for policy-mak-
ers, managers and forest workers. In addi-
tion, FAO has stated its focus will now shift
to strengthening individual countries’ ca-
pacities to implement the guide.

The timber industry can only do so much
to fight the spread of the mountain pine bee-
tle in Colorado and Montana, says Northern
Hills District Ranger Rhonda O’Byrne.

Officials in the timber industry said
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they’re to the point where they need to
be extremely selective of where they treat
the forest for beetles, simply due to the
sheer size and growth of the infestation.

The US Forest Service estimated that
in 2009, the beetles infested almost 22,000
new acres (8,900 hectares) of forest. That
number jumped to 44,000 (17,800 hect-
ares) in 2010, and early estimates for 2011
place the new infestation even higher,
in the range of 50,000-60,000 (20,200 to
24,200 hectares) new acres.

While the acreage grows, the timber
industry’s capabilities remain about the
same. Tom Shaffer, general manager with
the Neiman Timber Company, based in
Wyoming, said to the Black Hills Poineer
that the industry logged on about 28,000
acres (11,300 hectares) last year. Dan Bue-
hler, company resource manager, added
that they probably could have managed
about 40,000 acres (16,200 hectares).

North of the border, UNBC ecosys-
tem science and management professor
Art Fredeen is working on finding the
answers to questions like: How should
stands of trees Kkilled by pine beetles be
cut down, where should logging take
place, and when is the best time to har-
vest that wood?

UNBC has been given a $100,000 grant
to fund a two-year research project that
will be used to help shape provincial for-
est management policy to deal with stands
of dead pine.

“With climate change in mind, the
carbon stored in wood longterm is a good
thing for the atmosphere, but if we burn it
for bioenergy it ends up in the atmosphere
right away, causing climate change,” Fre-
deen said.

“There is a desire to maximize the
amount of carbon storage, either in for-
est or wood products. Bioenergy or to a
lesser extent, pulp and paper are not good
options if you want to store carbon.”
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Originally, scientists believed the shelf life
of beetle-killed wood for lumber would be only
few years but Fredeen has talked to mill work-
ers who are still finding good quality lumber
in affected pine tree logs. He said the shelf life
might be one or two decades, depending on
how wet the climate of the forest is.

The BC pine beetle infestation covers an
area of 17.5 million hectares, similar in size to
New Brunswick.

Sawmills, Financial

Results

CONTINUED  Officials said the blaze at
Babcock Lumber near Pittsburgh, PA, started
at about 9:30 am when more than 20 propane
tanks exploded. The entire building was lost,
and another property close by was damaged,
including dry lumber, sticks to sort lumber,
and a Chevy truck used by the mechanics.

The lumberyard is not open for business
on Saturdays, so no employees were on the
scene except for one security guard, police
said.

Elsewhere, when crews arrived heavy
smoke and flames were shooting from the
structure at ST Wood Products in Surrey, BC,
Wednesday.

There is no word yet on the cause of the
blaze, and there were no injuries reported.
Seven trucks were dispatched to the two-
alarm blaze.

In financial news, Cascades Inc has report-
ed a loss of $19 million in 3Q 2011.

In the same quarter last year, Cascades re-
ported a profit of $24 million.

Ainsworth Lumber has recorded a net loss
from continuing operations of $58.9 million in
3Q 2011 compared to net income of $10.5 mil-
lion for the same time last year.

This decrease is primarily due to a $60.5
million increase in the unrealized foreign ex-
change loss on long-term debt and a $9.5 mil-
lion decrease in gross profit, partially offset by
a $5.7 million increase in income tax recovery.



New Trade with
Asia
A Canadian Mission

Representatives from the govern-
ments of Canada and British Columbia,
together with groups from a wide range
of industries, have
descended  upon
China, Japan, and
later this week India, in a blitz of trade
missions sure to forge stronger business
relations between the respective coun-
tries.

The Honourable Joe Oliver, Canada’s
Minister of Natural Resources, BC Pre-
mier Christy Clark, Pat Bell, BC Minis-
ter of Tourism, Jobs and Innovation, and
Steve Thomson, BC Minister of Forests,
Lands and Natural Resource Operations
departed for China November 4. Former
BC Forests Minister and current Minis-
ter of Health, Mike de Jong, joins Clark
on the India leg of the tour, which starts
Thursday. Two hundred and fifty repre-
sentatives from more than 120 companies
and organizations representing sectors
such as mining, energy, forestry, seafood,
transportation and education are partici-
pating in the China part of the tour, with
about half that number attending the Ja-
pan tour with Minister Thomson.

Federal Minister Oliver continued to
highlight the phenomenal growth in ex-
ports of wood products when he met with
Vice Minister Qiu Baoxing, Ministry of
Housing and Urban Rural Development,
as well as with Clark and Bell, to discuss
trilateral cooperation on wood-frame
housing in China.

In a conference call with media Mon-
day, Bell explained that despite a slowing
in China’s demand for BC wood products
in recent months, there are signs de-
mand for logs and lumber will continue
to grow.

“We’re not expecting to see another
doubling of lumber sales heading into
2012. 1 think that would be unrealistic
based on the volume we are already mov-
ing over here, but we are still seeing good
signs,” said Bell.

After an evening meeting with BC’s
forest companies, Bell came away with
the understanding the provincial forest
industry is still bullish on China. “They
see this as a growth market,” Bell said.

Building on efforts begun in previous
trade missions, Bell will also meet with
government officials responsible for de-
livering 85 million housing units over the
next five years in hopes of securing agree-
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ments for a large portion of that wood to
come from BC.

Also on Monday, Oliver announced a
demonstration project consisting of two
wood-frame apartment buildings total-
ling 6,000 square metres located in the
Tianjin Economic Development Area,
one of China’s most advanced and larg-
est development zones. The Government
of Canada’s $660,000 contribution to this
project was funded under the Large-
Scale Wood Demonstration Initiative as
part of Canada’s Economic Action Plan.
Construction of the project is expected
to be complete by mid-December of this
year.

Wednesday Oliver spoke at the Jin-
qgiao Wood Townhouse Demonstration
Project, which consists of 133 green
three-storey townhouses constructed in
Shanghai as part of the larger Jingiao
Townhouse Development Project. This
demonstration project is one of several
in China funded by the Government of
Canada to showcase the low-carbon, en-
vironmentally friendly and energy-effi-
cient properties of wood-frame construc-
tion, and to assist China in meeting its
national goals of reducing carbon emis-
sions in new housing projects.

Mid-sized and smaller cities in the
interior of China are growing. Sichuan
province in the landlocked southwest is
home to 80 million people. Its first half,
Shichuan’s GDP beat the national aver-
age, growing 14 per cent compared to
national GDP of 9.6 per cent, according
to Forbes Magazine. Car sales are up, and
more roads are being built.

In a conference call Thursday, Thom-
son said “there is a tremendous process
of urbanization and construction in Chi-
na providing significant opportunities for
the use of wood.”

Thomson also mentioned a new
memorandum of understanding just
signed between BC representatives and
Shanghai Shi Real Estate for 98 new sin-
gle-family homes in Shanghai. Thomson
explained that Shanghai Shi is the sixth
largest developer in the area and that
this will be the company’s first project
working with BC.

“Traditionally that company builds
with steel and concrete,” said Thomson.

Regarding projects already started
and memoranda of understanding al-
ready signed, Thomson said, “they are
getting a lot of attention from around
China. Architects and planners are
coming from all over the country to be
educated in the process of building with
wood.”

Thomson said that Forestry Innovation
Investment and Canada Wood Group are
on the ground in China to “provide tech-
nical assistance. China is interested in
reducing its carbon footprint, particularly
in commercial projects [and building with
wood is a great way to do that].”

The China leg of this trade mission was
over Thursday, as Clark and Bell head to
India. It being early morning of Thomson’s
first day in Japan, he provided a preview of
that day’s announcements.

“The government of BC is providing $2
million in reconstruction funding for areas
damaged by the Great Eastern Earthquake
and Tsumani earlier this year. This is in ad-
dition to the $1 million already sent by BC
to the Red Cross in the spring immediately
following the disaster. In Tohoku, BC will
assist in reconstruction of a community fa-
cility like an elder care centre or a school,
with particulars to be decided by the local
government. The forest industry of BC will
provide $500,000 for this project, which is
in addition to the $500,000 already sent by
industry to the affected area. The project
will be built using BC lumber exclusively
for its wood needs.

Thomson also voiced optimism for BC’s
forest industry, saying that the feedback
he was getting from their meetings was of
“positive discussions” with Japan’s leading
buyers of solid wood products.

“The companies are reporting contin-
ued growth” of Japan’s demand for BC
lumber.

“Eighteen per cent of BC forest prod-
ucts go into Japan, so this is a significant
legacy program, and will have a lasting
benefit to our province,” concluded Thom-
son.

In related news, UBC’s highly-regarded
Sauder School of Business will be opening
anew office located alongside the province
of BC’s Trade Office in Bangalore, India.
This initiative will be announced in Banga-
lore at a November 15 event hosted by BC
Premier Christy Clark. As well, UBC will
be opening an office in New Delhi in part-
nership with the University of Toronto.

Delegates from Langley, BC-based
Christian school, Trinity Western Uni-
versity, are participating in the BC trade
mission’s visits to Shanghai and Beijing,
where they will sign two agreements - one
with the Tianjin Education Association
for International Education and the other
with Hebei University. The agreement
with Hebei University is meant to open
up cultural, faculty, and student exchange
opportunities for both institutions. It also
sets the stage for the development of joint
programs in the future.



