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News & Updates
Seasons Greetings from Madison’s ! 

 All of us here at your Madison’s Lumber Reporter extend our most sincere 
holiday greetings, and Best Wishes for the New Year, to our valued subscribers, 
sources, and other contacts.

In keeping with tradition started in 1952 by Peter Madison, we are taking our 
annual holiday season break however this year are extending that by one week. 
April 2015 will mark seven years under current Madison’s ownership with it’s 
unblemished continuation of 62-years of uninterrupted weekly service.

This is our last issue for 2014. We will be back next year fresh, rested, and 
ready to serve our varied customer base.

The next issue of your Reporter will be January 9, 2015.

Two Sawmill Worker Fatalities
The body of a truck driver who disappeared while delivering wood chips to a 

Catalyst Paper Mill in Crofton, BC, this week has been found in a storage contain-
er at that facility, according to Canadian Press Friday.

The BC Coroners Service says workers at the Catalyst Paper Mill couldn’t find 
66-year-old Perry Thomas about a half hour after he arrived on Tuesday.

Thomas was reported missing and a search was launched. His body was recov-
ered Thursday from a container linked by a conveyor belt to the location where he 
was to dump the chips.

The coroner says the Qualicum Beach, BC, resident could not be resuscitated. 
The service, the RCMP and WorkSafeBC are investigating the death.

In Oregon, a sawmill worker who was trapped in machinery Thursday died at 
the Weyerhaeuser sawmill in Cottage Grove, OR.     CONT’D PAGE 7

Housing Starts, Canada
A report from the Canada Mortgage and Housing Corp Monday showed the 

seasonally adjusted annualized rate of Canadian housing starts rose to 195,620 
units in November, from 183,659 in October.      CONT’D PAGE 7
New Brunswick Forestry Agreements

New Brunswick’s natural resources minister Thursday released the province’s 
forestry agreements, which give forest companies access to more Crown land and 
are the result of a 10-year plan announced in March.

    The plan will allow forestry companies to harvest an additional 660,000 cu-
bic metres of softwood a year - a hike of 20 per cent.     CONT’D PAGE 7

North American Lumber & Panel Markets and
Outlook for 2015: FEA

This week BMO Capital Markets Packaging & Forest Products Analyst Mark 
Wilde (formerly of Deutsche Bank) held a conference call for an update on North 
American Lumber & Panel Markets and Outlook for 2015 with analysts from For-
est Economic Advisors.        CONT’D PAGE 9
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Yes, I want to be regularly informed on the North American solid wood, pulp and paper industry.
Please sign me up for:
_____     Madison’s FOREST PULSE  C$840/yr (15% discount: until Nov 31, 2014 only!)
      or      _____        Easy Pay Option  C$210/quarter                            GST applies to Canadian subscribers

Company Name:  ___________________________________________________________
Attention:  _________________________________________________________________
Address:  _______________________________________________________________________
Phone:  ________________________________    Email:  ___________________________
Please charge my VISA/MC: Card No. ________ ________ ________ ________  Exp. ____ / ____  
Please bill me: (signature) _________________________________________________________ 
Madison’s Lumber Reporter, PO Box 2486, Vancouver, BC, V6B 3W7  or fax  1-604-608-5438

Choose our Easy Pay Option: Four Quarterly Payments of just C$210

 “I am amazed at the data you’ve 
been able to collect in this re-
port and find it all very interest-
ing. I can see this kind of infor-
mation being especially desired 
by economists / bankers / the 
investment community and per-
haps Industry CFO’s and such 
for help formulating reports and 
such. 
I like the trend data on capacity 
/ efficiency plus export import 
ratios.”
- Michael Low | Scotiabank | Di-
rector & Group Lead, Commercial 
Banking

Don’t miss even one issue of this vital 
information!

• foreshadows spot shortages, overages, and 
balance of supply with demand

• the latest on North American solid wood 
and paper companies

• presented in a compact six-page format 
every quarter

-- Madison’s Forest Pulse -- 
Madison’s Quarterly Lumber 

Analysis in One Tasty Bite! 
The information tool for your forest man-

agement and investment decisions.
Our quarterly product is tailored to provide 

you with vital information about the North 
American solid wood, pulp, and paper industry 
at your !ngertips in a timely manner. Get in on 
this vital analysis for your lumber investments.

Call us at 604 984-6838 or email madrep@
shawcable.com for your limited-time 15% 
discount!

NEXT ISSUE: FEBRUARY 1, 2015!
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and tim
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Madison’s Weekly Lumber News
Sawmill Fatalities

CONT’D FROM PG 2    The Ore-
gon sawmill worker trapped by machin-
ery was identified by the Lane County 
sheriff’s office as 31-year-old Justin Si-
mons.

He was free of machinery when 
rescue services arrived but died at the 
scene of his injuries. Simon was fatally 
injured in a sawdust conveyer. He was 
a 7-year employee of the mill.

Canada Housing Starts
CONT’D FROM PG 2  Multi-

ple-unit housing starts starts in urban 
areas rose 13.6 per cent, to 112,583, 
reversing most of the prior month’s de-
cline. Single-family starts fell 2.9 per 
cent to 63,760 units.

A separate report from Statistics 
Canada Monday showed the value of 
Canadian building permits edged up 
0.7 per cent in October to $7.53 bil-
lion, cooling after the previous month’s 
sharp gain as construction intentions 
for residential homes slipped.

Residential permits fell 0.4 per cent 
to $4.46 billion as single-family homes 
were unchanged at $2.42 billion and 
multiple-unit projects such as apart-
ments and condominiums fell 0.9 per 
cent to $2.04 billion.

Industrial projects such as build-
ings for utilities and manufacturers 
jumped 34.4 per cent to $614 million, 
leading a 2.4 per cent rise in permits 
for non-residential construction to 
$3.07 billion.

New Brunswick Forest 
Agreements

CONT’D FROM PG 2   The Natu-
ral Resources Minister, Denis Landry, 

said he has spoken with representa-
tives from J.D. Irving Ltd. He said the 
province’s largest forestry company is 
also curious if there are going to be any 
changes in the plan.

J.D. Irving Ltd. has said it plans 
to start cutting at increased levels in 
February. Landry would not say if the 
company is willing to make changes.

The government says industrial 
plans are always kept confidential for 
privacy reasons.

The released documents include the 
Forest Management Agreement, dated 
July 31, memorandums of agreement 
with J.D. Irving Ltd., Twin Rivers 
Ltd., and Chaleur Sawmills Ltd., as 
well as details of wood allocations to 15 
First Nations communities.

The department also plans to post a 
detailed map, which will show Crown 
timber licences, Landry said.

More Sawmill Fires
A blaze broke out around 4:30 pm 

Thursday at Sexton Lumber in Bloom-
field, NL, on the Bonavista Peninsula. 
The fire was in the dried bark/sawdust 
holding building on the outside edge 
of the property, and the sawmill, kiln, 
planer mill, drying plant, office, and 
inventory sections were all undam-
aged.

However the company lost a com-
plete drawing facility, the holding fa-
cility is completely gone, and all the 
conveying equipment was destroyed. 
Sexton suspects there was a malfunc-
tion in one of the dryers that then 
leaked into the main system.

Several years ago the company’s 
planer mill operation was burnt to the 
ground.

Elsewhere, several fire departments 
responded to the scene of a structure 

Prices are in U.S. dollars per 1,000 fbm (net FOB mill)
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fire Wednesday at a southern Indiana 
sawmill.

The fire, south of English, IN, was 
contained to the mill building.

No one was at the sawmill when 
the fire broke out overnight.

No injuries were reported.

Norbord, Ainsworth to 
Merge

Two Canadian wood product com-
panies — Norbord Inc. and Ainsworth 
Lumber Corp. — plan to combine 
their businesses through a $759-mil-
lion deal to create one of the world’s 
largest producers of oriented strand 
board.

Norbord Inc.’s proposed acquisi-
tion of Ainsworth Lumber Co. Ltd. 
will create a global wood products 
giant with a market capitalization of 
about $2-billion.

Total OSB capacity will be about 
7.7 billion square feet, making the 
new company – operating under the 
Norbord name – the largest in the 
OSB sector.

The companies estimate the com-
bination will result in $45 million 
in annual synergies, primarily from 
technology transfers in their mills, 
improved sales and logistics and cost 
reductions over 18 to 24 months. 

The combined company will main-
tain an office in Vancouver, BC, where 
Ainsworth has its headquarters, as 
part of strategic efforts to growth the 
companies’ exports to Asia.

Upon completion of the transac-
tion, Norbord shareholders will own 
about 63 per cent of the combined 
company, while Ainsworth sharehold-
ers will own about 37 per cent of the 
new entity.
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FEA 2015 North American Lumber & Panel Markets and Outlook
by Kéta Kosman

This week BMO Capital Markets Packaging & Forest Products Analyst Mark Wilde (formerly of 
Deutsche Bank) held a conference call for an update on North American Lumber & Panel Markets and 
Outlook for 2015 with analysts from Forest Economic Advisors.

After big jumps in 2013/14, there is 
no additional idle capacity at North 
American OSB mills ready to come 
back online in 2015. A “sizable in-
crease” in consumption by 2017  will 
bring an increase in OPERATING 
RATES and CAPACITY at US and Ca-
nadian OSB mills, driven mainly by 
“demand side pressure.”

In 2017, OSB mill OPERATING 
RATES are forecast to be in excess of 
95 per cent of CAPACITY, with po-
tential to reach 1 billion square feet 
of production in North America.

OPERATING RATES at US and Ca-
nadian dimension lumber sawmills 
currently at 75 - 80 per cent of full 
CAPACITY. This is forecast to remain 
at low 80 per cent for 2015 then in-
crease for 2016/17.
“There will be limited ability of Cana-
dian producers in 2016/17 to increase 
supply.”

A small drop in lumber exports to 
China together with US housing 
starts returning to 70-year norm are 
expected to put lumber mill OPER-
ATING RATES into the low 90 per 
cent range for 2018-2020.

The looming increase in OPERATING 
RATES for North American plywood 
mills is expected to be much slower 
than that of OSB and dimension lum-
ber. There is currently “not a lot” of 
long-term potential for new  CAPACI-
TY at US and Canadian plywood mills. 

Plywood imports from Central America 
into domestic US markets is forecast 
to increase for 2016/17. OPERATING 
RATES at North American plywood mills 
expected to reach 90 per cent for 2017.

While some idle capacity is ready to 
come online, lower demand for ply-
wood than OSB means “don’t expect 
new building of capacity.”

SOURCE:  Forest Economic Advisors


