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News & Updates
Madison’s Forest Pulse: March 2016

The latest data out of Statistics Canada, Industry Canada, the US Foreign Agri-
cultural Service, and the US Census is out! Almost all data sets for North America 
2015 forest product manufacturing, transportation, and export is now available.

As well, the latest transportation data for Canadian and US rail and US truck.
The next issue of the quarterly Madison’s Forest Pulse goes out next week! 
Don’t miss out on this vital and timely information...scroll down for the latest graphs.

CONT’D PAGE 6
Home Price Index, US: Dec 2015

The Case-Shiller National Home Price Index, reported by S&P Dow Jones Indi-
ces Thursday, slowed to a 9.8 per cent seasonally adjusted annual growth rate in 
December, from 10.4 per cent in November. The Home Price Index from the Federal 
Housing Finance Agency (FHFA) rose at a seasonally adjusted annual rate of 5.5 
per cent in December, following 7.1 per cent in November.

House price appreciation is largely driven by existing home sales and inventory, 
said NAHB. Existing home sales have been fluctuating over the past year, particu-
larly with interest rate expectations. Correspondingly, house price appreciation has 
experienced some volatility.         

US Housing Starts Index, Home Sales: Jan 2016
US home building data for January showed declines for new home sales and 

housing construction said the National Association of Home Builders Wednesday. 
Builder confidence also declined but remains in positive territory. NAHB’s forecast 
is for continued, modest growth for single-family construction and a slowing of the 
growth rate for multifamily development in 2016.

The NAHB/Wells Fargo Housing Market Index measure of single-family builder 
sentiment declined three points in February to 58 – still well above the tipping point 
of 50, and three points above last February, but down from a recent peak of 65 in 
October 2015. Builders reported more consumer concern over the price of new homes 
relative to existing homes as builders face higher costs for labor, land and materials.

                               CONT’D PAGE 7   
Price-to-Rent Ratio, US: Year-over-Year 2015

The Case-Shiller National House Price Index increased 5.4 per cent year-over-
year in December said the agency Tuesday. The year-over-year increase in prices is 
mostly moving sideways now around 5 per cent. In December 2015, the index was 
up 5.4 per cent.

It has been almost ten years since the bubble peak. In the Case-Shiller release, 
the National Index was reported as being 3.7 per cent below the bubble peak.   How-
ever, in real terms, the National index is still about 18 per cent below the bubble 
peak.            CONT’D PAGE 7

Canada State of the Forests 2015
For a quarter century the Government of Canada has been using The State of 

Canada’s Forests report to chronicle Canada’s progress toward sustainable forest 
management.                              CONT’D PAGE 9
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CONT’D FROM PAGE 2

 Canadian Sawmill Exports: Full-Year 2015
Canada Sawmill Products Exports: VALUES 2011 - 2015

Canada’s Total Exports for Sawmills (except Shingle and Shake Mills) To All Countries full year 2015 were up +3.5 

per cent, to $9,142 million from $8,836 million the year earlier, said Statistics Canada Wednesday.

Canada’s exports to the US were up +7.5 per cent, to $6,240 million in 2015 from $5,805 million one year 

earlier.

Canada’s sawmill product exports to China were down -14.9 per cent, to $1,266 million from $1,487 million 

in 2014.

Canada’s exports to Japan were up +2 per cent, to $826 million from $811 million one year ago.

Canada Softwood Lumber Exports: VOLUMES 2011 - 2015

Canada’s softwood lumber exports to the world for full year 2015 were up +16.2 per cent, to 42,030 million 

cubic metres from 35,211 cubic metres compared to the previous year, said Industry Canada also Wednesday.

Canada’s exports to the US were up +15.8 per cent, to 31,085 million cubic metres in 2015 from 26,171 

million cubic metres one year earlier.

Canada’s softwood lumber exports to China were down -6 per cent, to 6,537 million from 6,968 million 

cubic metres in 2014.

Canada’s exports to Japan were up +8.9 per cent, to 2,274 million cubic metres from 2,072 million cubic 

metres one year ago.

CONT’D ON PAGE 8

0 

5000 

10000 

15000 

20000 

25000 

30000 

2011 2012 2013 2014 2015 

1,
00

0,
00

0 
cu

bi
c 

m
et

re
s 

Canada Softwood Lumber Exports:Volumes 2011 - 2015 

US 
China 
Japan 



February 26, 2016

w w w.madisonsreport.com  •   madrep@shawcable.com  •   604-319-2266  •   MADISON’S LUMBER REPORTER

7

Madison’s Weekly Softwood Lumber News
Home Sales, US 

CONT’D FROM PG 2  Consum-
ers in the US signed contracts to pur-
chase new homes at an annual rate of 
494,000 in January, said the US Census  
Wednesday. The monthly number is 9.2 
per cent below the December level but 
the December report was higher than 
expected. The two month average is 
519,000. Two regions increased and two 
declined with the West falling 32.1 per 
cent to 110,000. Similar to the nation-
al level, the two month average in the 
West was 132,000 which compares to 
the past 6 months average of 127,500.

The inventory of new homes for sale 
continued to increase to 238,000, the 
highest since October 2009. The steady 
increase in inventory supports builders’ 
expectations for continued modest in-
creases in new sales. The month’s sup-
ply increased to 5.8 months due to the 
fall in sales.

The median sales price of a new home 
dropped 4.5 per cent to US$278,800 due 
to an increase in sales of homes between 
US$150,000 and US$199,999. Increases 
in relatively affordable homes is a sign 
that the first time buyer is finally creep-
ing back into the home buying market.

Existing home sales, as reported 
by the National Association of Real-
tors Tuesday, increased 0.4 per cent in 
January to the highest level since July, 
and are up 11 per cent from last Jan-
uary. The first-time buyer share for 
2015 averaged 30 per cent, up from 29 
per cent in 2014 and 2013. Total exist-
ing home sales in January increased 
to a seasonally adjusted rate of 5.47 

Prices are in U.S. dollars per 1,000 fbm (net FOB mill)

Madison’s Weekly Softwood Lumber Key Prices Table
www.madisonsreport.com
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million units combined for single-fam-
ily homes, townhomes, condominiums, 
and co-ops, up from a downwardly re-
vised 5.45 million units in December.

Existing sales increased 4 per cent 
in the Midwest and 2.7 per cent in the 
Northeast while remaining flat in the 
South and falling 4.1 per cent in the 
West. Year-over-year, all regions in-
creased, including 20.6 per cent in the 
Northeast, 18.2 per cent in the Mid-
west, 8.3 per cent in the West, and 5.7 
per cent in the South.

Total housing inventory increased 
by 3.4 per cent in January, but re-
mains 2.2 per cent lower than its level 
a year ago. At the current sales rate, 
the January unsold inventory rep-
resents a 4.0-month supply, compared 
to a 3.9-month supply in December 
and a 5.1-month supply in November. 
Some 32 per cent of homes sold in Jan-
uary were on the market for less than 
a month, the same share as in Decem-
ber.

The distressed sales share in-
creased to 9 per cent in January from 
8 per cent in December.

US Price-to-Rent Ratio 
CONT’D FROM PG 2  In nominal 

terms, the Case-Shiller National index 
(SA) is back to October 2005 levels, and 
the Case-Shiller Composite 20 Index 
(SA) is back to April 2005 levels, and 
the CoreLogic index (NSA) is back to 
June 2005. 

In real terms, the National index is 
back to December 2003 levels, the Com-
posite 20 index is back to September 
2003, and the CoreLogic index back to 

December 2004. 
In real terms, house prices are back 

to 2003 levels.

Conifex Elects...
 Conifex Timber has appointed 

Tom Reed to its Board of Directors, 
the company said in a press release 
Monday.

In 2015, Mr. Reed was Vice Presi-
dent of Resources in Plum Creek Tim-
ber Inc.’s Atlantic South region and 
oversaw sustainable forest manage-
ment in Alabama, Florida, Georgia, 
South Carolina, Virginia, and North 
Carolina.

Reed currently serves as Chair of 
Forest Resources Association and on 
the boards of the Florida Forestry As-
sociation, and Georgia Forestry Asso-
ciation, as well as on the Georgia-Ala-
bama Land Trust board.

Calendar
May 2016

International Pulp Week 2016
May 1 - 4, 2016 – Vancouver, BC
http://www.forestproductssummit.
com

PwC’s 29th Annual Global Forest, 
Paper & Packaging Industry
Conference
May 4, 2016 – Vancouver, BC
https://www.pwc.com/ca/en/indus-
tries/forest-paper-packaging/pub-
lications/annual-global-forest-pa-
per-industry-conference.html 
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CONT’D FROM PAGE 6

 Statistics Canada Survey of Manufacturing for full-year 2015
Provincial Manufacturing Sales at Sawmills
Provincial Manufacturing Sales at Sawmills in British Columbia, Alberta, and Québec for 2015 were essentially 

flat over the previous year, said Statistics Canada today (Feb 24, 2016).

Manufacturing at British Columbia sawmills were up +1.4 per cent, to $5,022 million in 2015 from $4,953 

million cubic metres one year earlier.

Manufacturing in Québec and Alberta were up +0.4 per cent, to $2,734 million, and down -0.6 per cent, to 

$1,536 respectively compared to 2014.
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Provincial Manufacturing Sales at Sawmills: Values  2011 to 2015 
BC 
Quebec 
Alberta 

Yes, I want to be regularly informed on the North American solid wood, pulp and paper industry.
Please sign me up for:
_____     Madison’s FOREST PULSE  C$989/yr        
      or      _____        Easy Pay Option  C$250/quarter                            GST applies to Canadian subscribers

Company Name:  ___________________________________________________________
Attention:  _________________________________________________________________
Address:  _______________________________________________________________________
Phone:  ________________________________    Email:  ___________________________
Please charge my VISA/MC: Card No. ________ ________ ________ ________  Exp. ____ / ____  
Please bill me: (signature) _________________________________________________________ 
Madison’s Lumber Reporter, PO Box 2486, Vancouver, BC, V6B 3W7  or fax  1-604-608-5438

Choose our Easy Pay Option: Four Quarterly Payments of just C$250

-- Madison’s Forest Pulse -- 
Madison’s Quarterly Softwood Lumber 

Industry Analysis in One Tasty Bite! 
THE information tool for your forest management and investment decisions.

• foreshadows spot shortages, overages, and balance of supply 
with demand

• the latest on North American solid wood and paper companies
• presented in a compact six-page format every quarter

Don’t miss even one issue of this essential information! 
Call us at 604 319-2266 or email madrep@shawcable.com today to order a subscription!

Our quarterly product is tailored to provide you with critical information 
about the North American solid wood, pulp, and paper industry at your 
!ngertips in a timely manner. Get in on this vital analysis for your lumber 
investments.
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Canada State of the Forest 2015 Report
CONT’D FROM PAGE 2    Canada Forest Cover
Canada has 348 million hectares of forest land. This represents 9 per cent of the world’s forests and 24 per cent of the 
world’s boreal forests.
Wood volume is an indicator of sustainable forest management. Professional foresters monitor tree growth to determine 
sustainable harvest levels and make management plans. The overall sustainable wood supply level currently estimated 
for Canada is 224 million cubic metres per year.
The total wood volume in Canada’s forests is about 47 billion cubic metres.

Canada’s Forest Zones

 Canada’s fastest-growing and oldest 
trees are found in the Pacific Mari-
time ecozone. There, the average 
wood volume is 432 cubic metres per 
hectare, more than triple the nation-
al average of 136 m3/ha.

Canada’s slowest-growing forests are 
found in the Taiga Shield ecozone 
(with an average wood volume of 61 
m3/ha) and the Hudson Plains eco-
zone (36 m3/ha).

Global Forest Resources 
Assessment

The Food and Agriculture Organi-
zation of the United Nations (FAO) 
prepares a Global Forest Resources 
Assessment (FRA) every five years.
In the 2015 FRA, Canada reports 
that 59 per cent of its forests are pri-
mary forests. Canada’s forest inven-
tory does not directly allow for mea-
suring primary forest areas, so this 
estimate is based on the assumption 
that primary forests include pro-
tected forests and inaccessible for-
ests (where there are no roads).

Canada Timber Harvest

Statistics show that over the last de-
cade, more than 85 per cent of the 
total volume of timber harvested for 
industrial use in Canada each year 
originates from provincial Crown 
lands. 

In 2013, 148 million cubic metres of 
industrial roundwood were harvest-
ed in Canada, mainly for use in the 
production of lumber, but also for 
panel products (such as plywood, ve-
neer and oriented strandboard) and 
pulp and paper products. This rep-
resents approximately 0.3 per cent 
of Canada’s total standing wood vol-
ume (47 billion cubic metres). British 
Columbia accounts for nearly half 
(48 per cent) of Canada’s industrial 
roundwood harvest, followed by Al-
berta and Quebec.

Wildfires

In 2014, a total of 5,126 forest fires 
burned about 4.6 million hectares 
(ha). While the number of fires was 
lower than the 10-year average, the 
area burned was about double the 

10-year average. In terms of both 
numbers of fires and area burned, 
the busiest months were June, July 
and August, which is typical for 
Canada.

Also in 2014:

• The Northwest Territories, with 
more than 3 million ha burned, was 
over 10 times its 10-year average.
British Columbia, with more than 
300,000 ha burned, was a little less 
than 10 times its 10-year average.

• Atlantic Canada, Quebec, Ontar-
io, Manitoba, Alberta and Yukon 
were all well below their 10-year 
averages – in most cases being at 
or below 20% of 10-year averages of 
hectares burned.

• Saskatchewan was close to its 
10-year average, with more than 
340,000 ha burned.

• Forest fires resulted in 19 com-
munity evacuations, affecting at 
least 8,200 people.

Download the full report here:
http://www.nrcan.gc.ca/forests/re-
port/16496


