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News & Updates
BC Forest Products Exports: March 2016

Highlight of Exports YTD 2016 (March), compared to YTD 2015 (March):

• British Columbia forest product exports totalled $3.46 billion, up 8.7% from 
$3.18 billion.

• Share of export value by market: US (52%, up from 47%), China + Hong Kong 
(25%, down from 30%), Japan (8.5%, down from 9%).

• Share of export value by product: Softwood Lumber (49%, up from 46%), Pulp 
(23%, down from 25%), and Logs (4.7%, down from 6.3%).        Data Source: BC Stats 

tabulation from Statistics Canada. Prepared by Competitiveness and Innovation 

Branch, Ministry of Forests, Lands, and Natural Resource Operations.

Canada and US Lumber Production: Feb 2016
US softwood lumber production Jan – Feb 2016 up 1.3 per cent, to 5,207 million 

board feet, from 5,138 million board feet in the first two months of 2015, according 
to Western Wood Products Association‘s monthly Lumber Track, released Fri-

day. Canada softwood lumber production Jan – Feb 2016 up 13.5 per cent, to 4,611 
million board feet, from 4,063 million board feet in the first two months of 2015.

Logging Contractor Sustainability Funding, BC
British Columbia Minister of Forests, Lands and Natural Resource Operations, Steve 

Thomson, announced May 6 more funding to the Forestry Service Providers Compensa-

tion Fund—bringing government’s total contributions to $7 million. CONT’D PAGE 6

Housing Starts, Canada: April 2016
Canada Mortgage and Housing Corp said Monday that the seasonally adjusted 

rate for Canadian housing starts last month was 191,512 units – down from 202,375 
in March, and from 212,594 units in February.                              CONT’D PAGE 7

Japan Housing Starts: March 2016
Total housing starts in Japan for March were 75,744 units, up 8.4 per cent over 

March one year ago, said the Japan Lumber Journal Friday.       CONT’D PAGE 7

Canada Wildland Fire Strategy
The Canadian Wildland Fire Strategy, which was which to receive $230-million 

annually for up to 10 years, has largely languished since 2005.CONT’D PAGE 8 & 9

Japan Wood Demand, Forestry Output 2015
The latest data from Japan’s Ministry of Agriculture, Forestry and Fisheries 

shows total wood material demand in 2015 was down 1.9 per cent, to 25.1 million cu-

bic metres, compared to 2014, says Japan Lumber Reports Friday.CONT’D PAGE 9

Forest Enhancement Society of BC
Somehow a BC Ministry of Forests, Lands and Natural Resource Operations 

announcement back in February escaped Madison’s attention.

The new Forest Enhancement Society of BC, formed in February 2016, support-
ed by $85 million in government funding, will focus its efforts on wildfire risk reduc-

tion to complement the ministry’s existing forest stewardship programs and world-

class wildfire suppression capabilities.    CONT’D PAGE 10
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British Columbia Logging Contractor Sustainability Funding
CONT’D FROM PAGE 2
Minister Steve Thomson announced last week an additional $1 million contribution to the Forestry Service Provid-
ers Compensation Fund—bringing government’s total fund contributions to $7 million—in a move that supports 
contractor sustainability and the independent harvesting contractors at the heart of  BC’s forest industry.

The one-time grant was announced today by Minister of  Forests, Lands and Natural Resource Operations Steve 
Thomson at the Interior Logging Association s 58th annual conference and trade show in Vernon, BC. The grant 
will enhance the $5-million provincial seed money that established the fund in summer 2012, along with the ad-
ditional $1-million provincial grant that was already made in 2015.

Thomson made the announcement at the Interior Log-
ging Association’s 58th Annual Conference and Trade 
Show in Vernon, BC.

“Since it came online in 2013, almost $500,000 has 
been paid from the Fund to contractors who were work-
ing for licensees that became insolvent,” said David 
Elstone, Truck Logger Association Executive Director. 
“This shows the fund is needed to support contractors 
left high and dry.”

Forest contractors run locally owned businesses that 
create jobs throughout BC’s rural communities. When 
these companies are left in the lurch by a tenure holder 
that becomes insolvent, the whole community suffers. 
“We’ve seen this happen more than once,” said Elstone. 
“And we know that the ripples are felt throughout our 
communities.”

For the first time, silviculture contractors are also able 
to access the Forestry Service Providers Compensation 
Fund. “This is recognition of  the important role silvi-
culture plays within the forest sector,” said John Betts, 
Executive Director of  the Western Silvicultural Con-
tractors’ Association. “We remain optimistic about the 
forest sector in BC. Nevertheless, this will provide some 
business certainty for our member as they contribute 
to the future forests of  BC.”

“Also, if  they are going to do this, they need to factor in 
the historic contribution of  Canada’s forest industry.”

Half  of  the new funding will be allocated to the general 
fund, while the other $500,000 will be allocated to a 
new sub-account that will be available to the silviculture 
contracting sector whose activities make a permanent 
and non-reversible improvement to Crown land. Fur-
ther work is required to define the specific silviculture 
services eligible for compensation, along with amend-
ments to the Forestry Service Providers Compensation 
Regulation and Forestry Service Providers Compensa-
tion Fund Administrative Agreement. The Province will 
work with the Western Silvicultural Contractors  Asso-
ciation to determine silviculture service eligibility, with 
anticipated regulation recommendations to be com-
pleted in fall 2016.

Said Reid Hedlund, Chair of  the Interior Logging As-
sociation, “Logging contractors are an integral piece in 
the supply chain that provides timber and fibre to the 
mills and manufacturing facilities that many BC com-

munities depend on for jobs and as cornerstones of  
their economy. The fund boosts contractor confidence 
in sustainability, allowing for greater investment in busi-
ness resources and more stability in this portion of  the 
supply chain. We welcome this contribution.”

The Forestry Service Providers Compensation Fund was 
established to give relief  to eligible forestry contractors 
that were not paid for forestry service that they pro-
vided because the licensee that received the services 
became insolvent. It is administered by an arm s length 
authority, who is guided by a five-member advisory 
board, consisting of  representatives from:

• Coastal logging contractors
• Interior logging contractors
• Major coastal licensees
• Major Interior licensees
• The Ministry of  Forests, Lands and Natural Resource 

Operations

Quick Facts:

• The Forestry Service Providers Protection Act 
was passed in spring 2010 to protect the finan-
cial interests of  timber harvesting contractors 
who have provided logging and related services 
to licensees. It includes two components: a 
lien and a compensation fund.

  • The compensation fund was established in 
summer 2012, with the provincial government 
contributing $5 million and appointing a fund 
manager.

  • In March 2015, the Province of  British Colum-
bia made a grant of  $1 million to the compen-
sation fund.

  • As of  March 31, 2016, the fund has provid-
ed $484,742 in distributions related to three 
small insolvencies since inception and, with 
the 2016 grant, approximately $7 million re-
mains available.

  • Examples of  silviculture contractors who make 
permanent and non-reversible improvements 
to Crown land include contractors that plant 
trees, space, brush and perform site prepara-
tion.

by Kéta Kosman

SOURCES: BC Ministry of Forests, Lands and Natural 
Resource Operations, Truck Loggers Association
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Madison’s Weekly Softwood Lumber News
Canada Housing Starts

 CONT’D FROM PG 2  The pace 

of Canadian housing starts slowed 
in April to the lowest level in three 

months, with Ontario and Quebec re-

sponsible for most of the pullback, said 

CMHC Monday.
Ontario’s seasonally adjusted rate 

for urban starts fell to 62,672 in April 
from 85,518 in March, while Quebec 
also saw a decline, with urban starts 

falling to 27,423 from 29,696.
In terms of types of housing, urban 

multiple-dwelling starts fell by 4,945 

to 117,851 and single-detached housing 
starts fell by 3,522 to 56,959.

The CMHC’s six-month trend in 
April was 195,064 units – down from 
196,103 in March. 

Housing Starts, Japan
 CONT’D FROM PG 2  Japan 

housing starts of built-for-sale hous-

es for March increased by 26 per cent 

year- on- year, and those of owner-occu- 

pied and rental houses also increased, 

said the Japan Lumber Journal Fri-

day. The seasonally-adjusted annual 

rate was 993,000 units, up 2 per cent 
from the previous month.

Housing starts of owner-occupied 
houses were 22,274 units (up 4.3 per 
cent from the same month of the pre-

vious year). Of the 22,274 units, 19,555 
units were  by private sector (up 2.2 
per cent), and 3,039 units were  by pub-

lic sector (up 22.9 per cent).
Housing starts of built-for-sale 

houses increased significantly to 
22,125 units (up 26 per cent) because 

Prices are in U.S. dollars per 1,000 fbm (net FOB mill)
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the previous year’s results were at a 

low level. In particular, condomini- 

ums considerably increased to 11,290 

units (up 49 per cent). Housing starts 
of single family houses were 10,678 
units (up 8 per cent), increasing for five 
months in a row and remaining stable.

Starts of rental houses were 30,572 
units (up 1.1 per cent), increasing for 
five moths in a row. This sector has 
been in good shape owing to such fac-

tors as gift tax reduction.

By construction methods, Japan 

housing starts of prefabricated houses 

were 10,941 units (down 5.6 per cent), 
while those of two-by-four houses were 

9,553 units (up 6.9 per cent). Two-by-
four houses increased for two consec-

utive months owing to rental houses 

which have been in good shape. By 

structure, housing starts of wooden 

houses were 41,154 units (up 7.6 per 
cent).

The ratio of wooden houses by the 

num- ber of units was 54.3 per cent, 
increasing by 1.3 points from the pre-

vious month. By region housing starts 

increased in all areas because the pre-

vious year’s results were at a low level. 

BCWLA Roasts...
 The British Columbia Wholesale 

Lumber Association will be holding it’s 

36TH Annual Lumberman Of The Year 
Award Roast at the Terminal City Club 
in downtown Vancouver, June 16.

“A patriarch of the BCWLA will re-

ceive his due reward: to be roasted to a 

fine turn by his peers at an award cere-

mony to be held in his honour. A whole-
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saler’s wholesaler, and with its initial 

history going all the way back to 1946, 

Chris Beveridge is a charter founding 
member of the BCWLA of the modern 
era. Twice BCWLA president no one 
has been a more true supporter of the 

Association. President and CEO of 
Skana F.P., the wholesale lumber in-

dustry is his life. Former Chairman 
of NAWLA, former Chairman of the 
WRCLA, Chris was even a found-

ing member of the very first BCWLA 
Roast Committee back in 1980. Now 
the founder of the feast is to receive 

his due reward, the BCWLA’s highest 
honour.”

For details and tickets contact:

BC Wholesale Lumber Association
4375 Underwood Ave,
North Vancouver, BC, V7K 2R8
Attention: Maureen Zavislak

Fax 604-986-1941
e-mail zavislak@artemisforest.com

Sawmill Fire
 More than 20 firefighters worked 

in shifts throughout the night to ex-

tinguish a fire at Canfor’s sawmill 
in Houston, BC, which started at the 
mill’s kilns about 4:50 pm Tuesday af-

ternoon.

Nobody was injured and all mill 

staff were safely evacuated to a mus-

ter point, where the RCMP conducted 
a head-count.

To reach the wood that was burn-

ing inside the kilns, the crew had to 

use loaders to pull the doors off, and 

then push the “kiln cars” carrying 

lumber outside.
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Canada Wildland Fire Strategy
CONT’D FROM PAGE 2

In 2004, in Haines Junction, Yukon, the Canadian Council of Forest Ministers (CCFM) identified the need for a 
new, strategic approach to wildland fire management, based on a risk-management framework. The council created 
an assistant deputy minister-level task group and charged it with the development of the Canadian Wildland Fire 
Strategy.

In 2005, at the CCFM meeting in Saskatoon, the ministers signed the CWFS Declaration, expressing their unani-
mous commitment to a new common vision, shared principles and a proposed path of action to enhance wildland fire 
management across the country. It was then that the ministers agreed to a 50-50 split of the costs to implement the 

strategy, which was to receive $230-million annually for up to 10 years.

by Kéta Kosman

Canadian Council of Forests Ministers
Severe forest fires in Canada (e.g., 2003 in western 

Canada, 2004 in the Yukon, and 2005 in Quebec and On-

tario) have highlighted the potential threat that unwant-
ed wildfires can pose to public safety, property, and vital 
natural resources. At the 2004 Canadian Council of For-

est Ministers (CCFM) meeting, the federal, provincial, 
and territorial Forest Ministers identified the need for a 
new, strategic approach to wildland fire management in 
Canada that is based on a risk management framework 
(i.e., mitigation, preparedness, response, and recovery). 
They also created an ADM-level Task Group (co-led by 
Natural Resources Canada and British Columbia) and 
charged them with the development of the Canadian 
Wildland Fire Strategy (CWFS).

In October 2005 at the CCFM meeting in Saskatoon, 
Saskatchewan, the Ministers signed the CWFS Declara-

tion, expressing their unanimous commitment to a new 

common vision, shared principles, and a proposed path of 

action to enhance wildland fire management. The ADM 
Task Group has also completed the CWFS Vision, which 
reviews the current state of fire management in Canada, 
identifies critical issues and trends, and describes the de-

sired future state that all agencies will strive to achieve 

over the next decade.

The ADM Task Group is continuing its development 

of the CWFS by completing an implementation frame-

work and is providing information to political officials 
and other senior decision-makers, who are approach-

ing their respective colleagues to obtain the significant 
amounts of funding needed to implement the CWFS.

In 2009 the Wildland Fire Management Working 

Group undertook a status update for the Canadian Wild-

land Fire Strategy and developed a further implementa-

tion strategy for the CWFS. These reports are now guid-

ing the continuing development and implementation of 

the CWFS.

Strategy Focus
• Public education and policy/risk analysis related to 

wildland fires;
• Support for FireSmart programs designed to reduce 

risks associated with the interface between wildland 

and urban areas;

• Emergency preparedness and response capability;

• Multidisciplinary innovation intended to bolster deci-

sion support systems.
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WSCA Rumour Mill RoundUpdate Volume 16, Issue 7
Western Silvicultural Contractors’ Association, April 22, 2016, 

“This being, so far, the warmest year on record for the planet, a situation which has contributed to the well above 

normal activity early in the North’s grass and forest fire seasons. The real issue, particularly for wildfire across the 
province, will be the June cold low weather pattern.

For silviculture, meanwhile, the below table shows spring, summer, fall, and winter sowing requests for planting 

in 2016 by region and funding source. The 2016 sowing season is drawing to a close now. It is showing sowing 

requests for spring planting in 2017 at 199 million seedlings. That’s equal to what was requested for this year’s 
spring planting. Assuming sowing for the 2017 summer to be comparable to this year, next year will continue the 
current run of historically large planting seasons. But that seems put off for at least another year, and maybe 

longer.”

Wood Demand, Forestry Output Japan: 2015
CONT’D FROM PAGE 2

Total wood material demand in Japan for 2015 has dropped for two consecutive years, despite new housing 
starts up 1.9 per cent compared to 2014, according to the latest data from Japan’s Ministry of Agriculture, 
Forestry and Fisheries, said the Japan Lumber Reports Friday.

Log demand for lumber in 2015 was 16,182 million 
cubic metres, a 2.9 per cent decrease from the previ-
ous year. Shipments of  lumber fell by 3.8 per cent, to 
9,231 million cubic metres.

Domestic consumption of  materials increased by 0.7 
per cent compared to 2014, to 20,049 million cubic 
metres. Consumption of  imported materials dropped 
by 11 per cent, to 5,045 million cubic metres, there-

fore the share of  domestic wood consumption was 
almost 80 per cent, 2.1 points more than in 2014.

Imports of  softwood lumber from North America fell 
by 0.6 per cent in 2015 compared to the previous 
year. Imported logs from North America for lumber 
manufacturing was down 3.2 per cent, to 3,259 mil-
lion cubic metres.

These North America log imports accounted for 78 
per cent of  all Japan’s log imports in 2015.

SOURCE:  Japan Lumber Reports
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British Columbia Forest Enhancement Society
CONT’D FROM PAGE 2

British Columbia Minister of  Forests, Lands and Nat-
ural Resource Operation, Steve Thomson, announced 
February 26 the creation of  the Forest Enhancement 
Society. The new society will be backed by a hefty in-
vestment from the provincial government.

“Eighty-five million dollars has been provided by the 
provincial government to focus efforts on wildfire risk 
reduction, which will compliment our existing forest 
stewardship programs and our world class wildfire sup-
pression capabilities,” Thomson said.

The society will focus on key areas of  forest manage-
ment in an effort to improve stewardship.

“The new society is going to concentrate its activities 
in four areas: wildfire risk reduction, forest rehabilita-
tion, which is clearing stands damaged by wildfire or 
at high risk from wildfire and reforesting them, wildlife 
habitat restoration, and education work.”

Thomson said that educational work will include 
raising awareness with local governments, forest stake-
holders and rural property owners about the role they 
can play in supporting the ministry’s wildfire prevention 
efforts.

“We’re very excited to get things underway. We’re 
looking forward to the work of  the society. I’ve asked 

them to get to work right away, engage with stakehold-
ers and organizations across the province – commu-
nities and forests interests,” Thomson says. “I know 
they’ve got a lot of  work ahead of  them. I’m very 
pleased with the five individuals that we’ve appointed.”

The hope is that the society’s efforts will result in 
a decrease in wildfires in BC. The province’s last wild-
fire season was one of  the most expensive in recent 
memory with $287 spent fighting fires and more than 
300,000 hectares of  forest burned.

The society will concentrate its activities on:
• Wildfire risk reduction: fuel management activities 

such as thinning, pruning and removing woody de-
bris from forests, especially those impacted by the 
mountain pine beetle infestation, to reduce wildfire 
risks in key areas. The recently updated Provincial 
Strategic Threat Analysis will provide guidance for 
priority treatment areas;

• Forest rehabilitation: clearing stands damaged by 
wildfire, or at high risk from wildfire, and reforesting 
them;

• Wildlife habitat restoration: designing fuel manage-
ment and forest rehabilitation activities to promote 
desired wildfire habitat characteristics; and

• FireSmart program: raising awareness among local 
governments and rural property owners about steps 
they can take to protect their homes from wildfire.

by Kéta Kosman

 SOURCE: Western Silvicultural Contractors’ Association


