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News & Updates

Canada Federal Government Lumber Trade Update

Attendees this week at the BC Council of Forest Industries AGM in down-
town Vancouver, BC, got an excellent update on Canada-US softwood lumber
trade issues from Assistant Deputy Minister at Global Affairs Canada, Kirsten
Hillman, and BC Lumber Trade Envoy David Emerson.

Robust ongoing demand and looming potentially-retroactive duties on softwood
lumber later this month and in the coming month pushed North American dimen-
sion lumber prices up substantially this week.

Hallman detailed to industry the current situation with softwood lumber ne-
gotiations, some of the difficulties, the various deadlines, and the added compli-
cations due to the change in the US Administration at the beginning of this year.

As much as forest industry players, the Canadian government is currently wait-
ing for the preliminary determination announcement from the US agencies sched-
uled for April 24.

Canada Building Permits: February 2017

Canadian municipalities issued $7.5 billion worth of building permits in Febru-
ary, down 2.5 per cent from January, said Statistics Canada Thursday. Ontario
and Alberta led the five provinces that reported declines in February. The national
decrease was mainly the result of lower construction intentions for single-family
dwellings and institutional structures.

The value of residential building permits issued by Canadian municipalities fell
1.5 per cent from January to $5 billion in February, but remained just above the $5
billion mark for a second consecutive month. The decline in single-family construction
intentions was moderated by an increase in the multi-family component.

CONT'D PAGE 6

Sawmill Fire

A sawmill fire Wednesday at BKB Cedar Manufacturing in McBride, BC, dis-
placed 35 full-time employees. Mayor Loranne Martin Says they acted quickly after
the facility went up in smoke, according to My Prince George Now.

Regional District of Fraser-Fort George spokesperson Renee McCloskey says mul-
tiple fire departments were called to battle the blaze.

According to McBride Volunteer Fire Chief David Hruby, the sawmill will be
turned back to the owner under WorkSafe BC rules.

Thursday’s fire investigation ruled the only possible cause at this point is an over-
heated electric motor. Fire crews from Prince George and Valemount are assisting
with the mulch fire and should have it cleared by Friday. CONT'D PAGE 7

Japan Housing Starts: February 2017

Total housing starts in Japan were 70,912 units in February, down 7.3 per cent
compared to last month and down by 2.6 per cent compared to February 2016, ac-
cording to Japan Lumber Reports Friday.

New rental units increased for ten consecutive months but new units for sale
dropped sharply after a decline in condominium building.

Starts of wood-based units were 39,000 units were also dropping. For full year
2016, starts of wood-based buildings were 546,336. CONTD PAGE 7
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Canada Building Permits
CONT'D FROM PAGE 2

RESIDENTIAL SECTOR

Construction intentions for single-family dwellings in Canada declined 5.4 per cent to $2.6 billion in February,
according to Statistics Canada Thursday. Ontario registered the greatest decrease in this component, more than
offsetting the six provinces that reported gains.

Conversely, multi-family construction intentions increased 3 per cent to $2.4 billion in February, a second consecu-
tive monthly gain. The increase was mainly attributable to apartment buildings in both British Columbia and Alberta.
In February, Canadian municipalities approved the construction of 19,903 new dwellings (+2.9%), consisting of
13,445 multi-family units (+9.3%) and 6,458 single units (-8.3%).

Canada Building permits: February 2017
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NON-RESIDENTIAL CONSTRUCTION In February, the value of building permits issued for in-

Municipalities issued $2.4 billion worth of building  dustrial structures fell 2.7 per cent to $395 million, fol-
permits for non-residential structures in February, lowing a 9.9 per cent increase in the previous month.
down 4.5 per cent from January. Five provinces reg-  Higher construction intentions for utility buildings in Sas-
istered decreases, led by Alberta and followed by On-  katchewan and Ontario could not offset the widespread
tario and British Columbia. Nationally, the institutional  decreases reported across several types of industrial

component contributed the most to the decline. buildings in multiple provinces.

The institutional component decreased 16.2 per cent  The commercial component rose 1 per cent to $1.4 bil-
to $609 million in February, mainly due to lower con-  lion in February, marking a second consecutive monthly
struction intentions for government buildings and ele-  increase.

mentary schools.

FOUR WAYS RESPONSIBLE FORESTRY ( SUSTAINABLE
SUPPORTS WOOD CONSTRUCTION RRATE Calendar
March 2017

NAWLA 2017 Leadership Summit
March 12 -14, 2017 — Tucson, AR
http://www.nawla.org/ld/fid=240/

Ensure the wood products in your construction
project - whether small buildings or tall buildings -
come from certified, responsible, and legal sources.

Montréal Wood Convention
March 28 - 30, 2017 — Montréal, QC
http://www.montrealwooden/

April 2017

Council of Forest Industries
Annual Convention
April 5-7, 2017 — Vancouver, BC

http://www.cofi.org/-glance/

National Heavy Equipment Show
April 6-7, 2017 — Mississauga, ON
http:/www.nhes.ca

In North America, more than 285 million acres/115 million
hectares of forests are certified to the SFI Forest
Management Standard and millions more are positively
impacted by SFI Fiber Sourcing Standard.

SFlis recognized by LEED and other top green
building rating systems.

Wood is celebrated by leading architects for its
beauty, versatility, and renewability.




Madison’s Weekly Softwood Lumber Key Prices Table

www.madisonsreport.com

This Week Last Week Change Year Ago Change

Prices are in U.S. dollars per 1,000 fom (net FOB mill)

Month Ago Change

WSPF KD R/L 2x4 480 362 +118 370 +110 310  +170
WSPF KD R/L 2x6 464 350 +114 362 +102 288  +176
SYP KD R/L East Side 2x4 495 490 +5 510 -15 425 +70
SYP KD R/L East Side 2x6 380 370 +10 390 -10 325 +55
ESPF KD R/L 2x4 465 440 +25 440 +25 390 +75
WSPF KD PET 2x4 Stud 355 330 +25 340 +15 240 +115
WSPF KD PET 2x6 Stud 350 320 +30 325 +25 205  +145
Douglas Fir Green R/L 2x4 390 375 +15 365 +25 342 +48
Douglas Fir Green R/L 2x10 490 475 +15 460 +30 415 +75
ESPF KD 2x4 8ft Stud 450 425 +25 415 +35 320  +130
OSB Ontario 7/16" ((DN$/msf) 425 405 +20 390 +35 310 +115
CSPlywood Toronto 3/8” (consimsf) 468 459 +9 445 +23 394 +74

Madison’s Weekly Softwood Lumber News

Sawmill Fire

CONTD FROM PG 2 McCloskey
says there appears to be no apparent
threat to the public or surrounding
area.

No one was on site at the time the
fire broke out, said BKB President Raj
Basran to My Prince George Now.

“The mill itself is all burned up,
and thankfully there’s no injuries and
nobody was around at the time. We
have 35 full time employees. We're not
100% sure on what caused the fire yet
and WCB is involved as well. Right
now, there’s no entry to the site until
they do their investigation as to wheth-
er the structure is even sound enough
to enter into.”

Basran says he expects the Fire
Commissioner to perform an inspec-
tion of the site sometime tomorrow.

The mill is a major employer in the
village of 600. Basran says they’ll be
looking into getting supports in place
for the workers and their families.

Housing Starts, Japan
CONT'D FROM PG 2 New starts
in Japan of units built for owners in
February increased, to almost match
level in January and February last year
said Japan Lumber Reports Friday.
Regionally, Tokyo owner’s units
have been decreasing for the past four
straight months. In Osaka region they
have been increasing for over a year.

In all other regions new starts of own-
er’s units have been increasing for five
months

New starts of rental units have
increased compared to the previous
month for sixteen straight months.

EACOM Purchases

EACOM Timber, out of Montreal,
QC, has sole ownership of engineered
wood producer Anthony-EACOM fol-
lowing the purchase of outstanding
shares from Canfor Corp, the company
announced Wednesday.

The company said the change in
ownership will result in the transfer of
more than 50 employees to EACOM’s
management.

[February housing starts Japan

February

‘17/°16

Jan.-Feb.

‘17/°16

Total 70,912 97.4 147,403 104.8
Owner’s 21,322 101.6 41,550 100.7
Rental 30,842 106.8 62,526 109.4
Units built for sale 18,398 82.1 42,459 102.8
(condos) (7,562) 64.3 (20,660) | (102.6)

Wood based

39,587

102.5

78,666

103.3

Prefabricated

10,943

101.1

20,660

98.3




WE'RE HIRING

PRODUCTION SUPERVISOR (SAWMILL)
DARLINGTON, SOUTH CAROLINA

www.canfor.com/careers
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CONTACT: KAMMEY GRIERSON
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Regional Pricing of HeatingWood Pellets « North America Standard
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Madison’s Wood Pellet Report

MARCH 2017

PRICES, EXPORT HIGHLIGHTS, COMMODITIES/PRODUCTS

The brand-new monthly Madison’s Wood Pellet Report covers North America energy wood pellet manufacturing,
distribution, and sales/export.

Don’t miss out! Sign up today...take advantage of the big discount for our introductory sale




Madison’s Wood Pellet Report
MARCH 2017

PRICES, EXPORT HIGHLIGHTS, COMMODITIES/PRODUCTS

US Biomass Feedstock Prices and Volumes: Full Year 2016

S US Biomass Feedstock Cost, 2016 (USD per ton) ‘\
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Competing Heating Fuel Prices US NorthEast: March 2017
Current Heating Fuel Values - March 28, 2017

Fuel Type Price / Heat Content System Efficiency Price Per
Unit Per Unit (BTU) MMEBTU

Natural Gas 1st Tier (<100 Therms) | $0.84 / Therm 100,000 80% , $10.47
\ Natural Gas 2nd Tier (>100 Therms) | $0.84 / Therm 100,000 \ 80% \ $10.47

Heat Content

Fuel Type Price / Unit Per Unit (BTU) System Efficiency (Note 7) Price Per Million BTU

Fuel Oll (#2) ) $2.42 / Gallon 138,690 80% $21.79
Propane $3.40 / Gallon 91,333 80% $46.49
Kerosene $2.95 / Gallon 135,000 B80% $27.28

SOURCE: New Hampehire Office of Energy and Plasning
Competing Heating Fuel Prices US NorthEast: March 2017

NEW HAMPSHIRE
\ Fuel Type \ $IG SiMwh |
Natural Gas 1st tier $9.92 $35.73
Natural Gas 2nd tier $9.92 $35.73
Fuel Oil (#2) $20.65 $74.35
Propane $44.06 $158.63
Kerosene $25.86 $93.08
Heating Pellets NH $18.24 $65.65 | SOURCE: Madison's Visod Paliet Report Page |
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| Please sign me up for the introductory sale at more than 15% discount: |
|__ Madison’s Monthly PELLET MARKET GUIDE US$989/yr |
| and __ Canada/US 2016 Pellet Mill listings US$100/yr GST applies to Canadian subscribersl

Company Name:
Attention: |

| Address:
| Phone:

| Please charge my VISA/MC: Card No.
| Please bill me: (signature)

Email:

Exp. /

L Madison’s Lumber Reporter, PO Box 2486, Vancouver, BC, V6B 3W7 or fax 1-604-608-5438



