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Year-End for North America’s Lumber Industry Arrives with aBang

As sawmills across Canada and the US start to make their usual year-end curtailment and main-
tenance upgrade plans, producers look forward to a New Year 2018 as busy as it was this year.

These current high lumber prices have everyone boggling their minds, but it’s likely there will be
some shocks coming at the start of next year as those prices could climb even higher.

% Ongoing sustained strong demand — extremely unusual for this time of year — and the
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Sawmill Fires

ﬁ A building was damaged when a fire started early Monday at the Curtis Lumber yard on
www.madisonsreport.com Route 67, in Albany, NY, according toTimes Union.

madrep@shawcable.com The fire at the home improvement complex was reported at about 3:30 am, a company official said.

604 319-2266 Elsewhere, emergency crews are at the scene of fire at a lumber yard in Lancaster County,
PO Box 2486 Vancouver, BC . . .

V6B 3W7 Canada Pennsylvania, according to Penn Live.

That fire was first reported Thursday morning at H.M. Stauffer & Sons along Glenola Drive

in Upper Leacock Township, said Lancaster County 911.
In Canada, add GST or HST Initial dispatches from the scene indicated that at least one burn victim was taken from the scene
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Allmaterial contained withinis the property . . : .
of KetaDesign Productions Inc. Reproduc- Real gross domestic product (GDP) in the US increased at an annual rate of 3.3 per cent in

tionorretransmissionisexpresslyforbidden. 3Q 2017, according to the “second” estimate released by the US Bureau of Economic Analy-
sis, Wednesday. In 2Q, real GDP increased 3.1 per cent.

In Canada, real gross domestic product rose 0.2 per cent in September after edging down 0.1
per cent in August. Goods-producing, up +0.4 per cent, and services-producing, up +0.1 per
cent, industries rose as 12 of 20 industrial sectors grew, led by the mining, quarrying and oil
and gas extraction sector, said Statistics Canada Friday.

Madison’s Wood Pellet Report: October 2017

The October 2017 issue of Madison’s Wood Pellet Report is almost ready to be sent to sub-
scribers! Don’t miss out on this vital and timely information.

Get the latest information on biomass feedstock volumes and prices, wood pellet production,
sales and exports, as well as wood pellet prices. Please go to page 9 to read more...
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Current Softwood Lumber Prices Compared to Historical Highs

2016, February 2017, and November 2017 prices for benchmark
Western Spruce-Pine-Fir 2x4s and Southern Yellow Pine 2x4s
on the East side:

CONT'D FROM PAGE 2

The below table is a comparison of November 2015, November

Nov 2016/Nov-15 Feb 2017/Nov-15
US$ mfom net FOB mill Nov-15 | Nov-16 % Change S Change Feb-17 % Change $ Change
WSPF KD #2&Btr 2x4 270 310 13% $40 388 30% $118
SYP KD 2x4 East Side 410 440 7% $30 495 11% $85
Nov 2017/Nov-16 Nov 2017/
Nov-15 | Nov-16 Nov-17 % Change $ Change Nov-15
WSPF KD #2&Btr 2x4 270 310 528 41% $218 49%
SYP KD 2x4 East Side 410 440 430 -2% -$10 5%
The graph beside illustrates 15-year price [™_ ™ WSPF 2x4 KD #2&Btr vs SYP East Side and ESPF Lumber Price ‘
trends for WSPF, ESPF, and SYP KD 2x4 #28&Btr 2002 to NOVEMBER 2017 7
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SOURCE: Madison’s Lumber Reporter

US Thanksgiving Usually Year-End Slow Time

Sawmill order files, especially in the northwest, shrank down to
one week or less as wood ordered a month ago finally made it's
way through the supply chain to anxious customers

Most new ordering was for fill-in needs — as would be expected
for this time of year — however locating suppliers with that mix
of product on hand was tricky.

At this point most operators are looking toward closing their
yards for year-end. Québec will soon start on it's annual two-
week shutdown. Much stock-taking and inventory-accounting,
of both logs and lumber, will be taking place.

Before the end of this year, much better word of the im-
mediate loss of timber supply to areas of North America

affected by wildfires is expected; most especially from the
BC Ministry of Forests.

In the end demand has slowed down in this week following the
big US Thanksgiving holiday.

Madison’s Weekly Lumber and Forestry Data Table

www.madisonsreport.com

AA

Year to Date Previous Change Full Year Change %

(THIS MONTH) YTD (moniaco) %  Trend (YEARAGO) 2016 (vEAR AGO) Trend
Five Key 2x4 Lumber Prices: Aggregate US$/mfbm 502 480 +4.5% A 374 +342% A
Benchmark Panel Prices: Aqgregate C$/msf 474 520 -8.8% v 391 +21.2% A

VOLUMES
Canada Lumber Production: softwood, million m3 38.95 3898 -0.1% v 669 -41.8% V¥
VALUES

Canada Sawmill Manufacturing Sales: million C$ 7,382 7,094 +4.0% A 11,284 -346% V
US Total Sawmill Products Imports: million US$ 4,158 4,029 +3.2% A 6,128 -32.1% V¥
US Total Sawmill Products Exports: million US$ 736 678 +8.6% A 1,021 -279% V¥
Canada Sawmill Exports to USA: million C5 5,022 4918 +2.1% A 7,501 -33.0% V¥V

SOURCE: Madison’s Lumber Reporter www.madisonsreport.com




Madison’s Weekly Softwood Lumber Key Prices Table

This
Prices are in U.S. dollars per 1,000 fom (net FOB mill) Week
WSPF KD R/L 2x4 528
WSPF KD R/L 2x6 556
SYP KD R/L East Side 2x4 455
SYP KD R/L East Side 2x6 425
ESPF KD R/L 2x4 560
WSPF KD PET 2x4 Stud 348
WSPF KD PET 2x6 Stud 366
Douglas Fir Green R/L 2x4 455
Douglas Fir Green R/L 2x10 480
ESPF KD 2x4 8ft Stud 435
OSB Ontario 7/16" ((DN$/msf) 495

CSPlywood Toronto 3/8" (cbNsimsf) 453

www.madisonsreport.com

AA

Last Month Year

Week Change % Trend Ago (Change % Trend Ago Change % Trend
528 0 00% - 464  +64+138% A 322 +206 +64% A
556 0 00% - 488 +68+139% A 292 +264 +90% A
450 45 t11% A 415 +40 +96% A 450 +5 +1% A
420 45 +12% A 400 425 +63% A 355 +70 +20% A
565 5 -09% V 560 0 00% - 405 +155 +38% A
356 -8 22% V 355 -7 20% V280 +68 +24% A
380 -14 37% V 395 29 -73% ¥V 240 +126 +53% A
455 0 00% - 460 5 11% V340 +115 +34% A
480 0 00% - 495 -15 -3.0% ¥ 340 +140 +41% A
440 5 -11% Vv 450 -15 -33% ¥ 360 +75 +21% A
500 -5 -10% VvV 595 -100-168% ¥ 365 +130 +36% A
444 49 +20% A 445 +8 +18% A 417 +36 +9% A

Madison’s Weekly Softwood Lumber News

Canada Takes US to WTO

Over Softwood Lumber
CONT’D FROM PG 2

A Canadian Foreign Ministry statement
Tuesday said Canada would forcefully de-
fend the lumber industry against the “unfair,
unwarranted and deeply troubling” decision,
according to Reuters Tuesday.

Earlier this month Canada launched a
NAFTA trade challenge against duties af-
fecting about US$5.66 annually billion worth
of US lumber imports.

The Office of the US Trade Represen-
tative is confident the Department of Com-
merce’s actions “fully comply” with WTO
rules, said USTR spokeswoman Amelia
Breinig, in a statement.

In any case, Canada’s decision to open a
case with the WTO is premature, she said,
since final duties are not yet in place, pending
a decision by the US International Trade
Commission on whether imports of Canadi-
an lumber have harmed US producers.

The Canadian government said it has re-
quested consultations with the US under the
WTO, said CBC also Tuesday.

Canada is also fighting the case through
NAFTA’s dispute-resolution system, accord-

ing to Canadian Press.
Sawmill Fires

CONT’D FROM PG 2

One employee at a lumber yard in Upper
Leacock Township suffered serious injuries
after a fire in a storage building on Thursday
morning, according to Penn Live.

Firefighters said the fire started around
8:30 at H.M Stauffer and Sons. Deputy Chief
Nelson Dagen with Upper Leacock Fire Com-
pany said the employee who was burned was
the only person in the storage facility at the
time the fire started.

Dagen told ABC 27 News the employee,
who needed to be taken to burn centre in

Chester County, had to walk through flames
in order to escape the building.

Despite windy conditions firefighters were
able to contain the flames to one building,
which is destroyed. A number of employee
cars were damaged due to the intense heat
from the fire.

There was no immediate cause of the fire,
but a fire marshal from the State Police was on
scene investigating.

Officials urged residents in Upper Leacock
Township to conserve water due to the amount
of water used in the fire. Management from
H.M. Stauffer and Sons gave ABC 27 News a

statement that said they expect to resume nor-
mal business operations starting next week.

At Curtis Lumber in New York, a security
guard noticed that power went out at one of the
buildings and a odd odour filled the air, John
Hallgren, Curtis Lumber’s vice president said
to Times Union.

The flames were noticed a short time later.

Hallgren said the fire was contained to one
building and some building supplies were de-
stroyed, he said.

So far, no injuries were reported.

Firefighters from five different companies
were summoned to the fire scene.

Main Industrial Sectors’ Contribution to Percent
Change in Canada GDP: September 2017

SOURCE: Statistics Canada
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Sales Director WILKES BARRE, PA
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Des foréts en santé pour une planéte en santé.
S'attaquer & la complexité et favoriser les percées scientifiques
grice a la collaboration.

Un meilleur aménagement des foréts pour une planéte en
meilleure santé.

Foréts et
changements
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MADISON’S WOOD PELLET REPORT: OCTOBER 2017
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'VIMADISON’S

A A NORTH AMERICAN
" PELLET PRICE GUIDE

The information tool for your forest management and investment planning decisions.

Our monthly product is tailored to provide you with vital information about North American wood pellet
prices, manufacturing, and sales volumes at your fingertips in a timely manner.

Order now and be among the first to use this exciting new information source!
www.madisonsreport.com madrep@shawcable.com 604 319-2266

"‘ MA l SQ N ’S Don’t miss even one issue of this vital information!

PELLET PRICE GUIDE - Wwhatyouneed toplanyourinvestmentstrategy in the

North American wood pellet manufacturing industry
- foreshadows spot shortages, overages, and balance
MADISON'’S EXCELLENT DATA ON NORTH AMERICAN of supply with demand

WOOD PELLET PRICES AND - the latest on North American wood pellet prices,
PELLET MANUFACTURING VOLUMES production, and sales
Get it all in one easy picture! - presented in a six-page format every month

Current producer prices and succinct market
commentary on:

= Wood Pellet Production and
DomesticSales for Canada and USA;

= Sales of Wood Pellet Stoves, Boilers, and Burners;

Madison’s Pellet Price Guide provides valuable insight
combined with the latest statistics on US and Canadian
wood pellet production volumes, sales domestically and
for export, wood pellet stove and boilers sales, as well
as detailed price information provided on a regional

= North American Wood Heating Pellet Prices basis, with striking graphs and charts used to illustrate
(Regional, Monthly, Wholesale). our point.

Choose our Easy Pay Option: Four Quarterly Payments of just US$250
: Yes, | want to be regularly informed on the North American wood pellet industry.

| . Madison’s Monthly PELLET MARKET GUIDE US$989/yr GST applies to Canadian subscribers |
I Company Name: I
I Attention: |
: Address: :
| Phone: Email: I
| Please charge my VISA/MC: Card No. Exp.____I 1
| Please bill me: (signature) |

I Madison’s Lumber Reporter, PO Box 2486, Vancouver, BC, V6B 3W7 or fax 1-604-608-5438 I




